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    Luxembourg's compliance with the Foreign Account Tax Compliance Act (FATCA) moved a step closer on March 6 after the government adopted draft legislation to ratify its bilateral intergovernmental agreement with the US. 





          
            
              
                
    
        
 
 
  The draft legislation will now be submitted to parliament, paving the way for the ratification of the bilateral Model 1 intergovernmental agreement (IGA), which Luxembourg and the US signed almost a year ago on March 28 2014. 
"This is just the next logical step," said Gerard Laures, a partner of KPMG in Luxembourg. "The signing of the IGA - indeed, the start of negotiations on it - was the clear message that Luxembourg would apply FATCA and full transparency. This is just a technical step to move the process forward."
"Luxembourg is fully committed to the fight against tax fraud and tax evasion and continues to make a series of concrete commitments to this end, not only vis-à-vis the United States," said Philipp von Restorff, a spokesman for the Luxembourg Bankers' Association (ABBL). A firm supporter of this policy, the ABBL was – and remains – one of the main proponents for the conclusion of a FATCA intergovernmental agreement between Luxembourg and the United States. In this context, the adoption by the Luxembourg Government of a draft law ratifying the Luxembourg IGA is undoubtedly a positive development." 
The IGA will allow Luxembourg financial institutions fully comply with FATCA by sending certain information about payments to their US account holders to the Luxembourg tax authorities, who will then send it on to the US authorities. 
After the Luxembourg parliament has ratified the legislation, it is thought the tax authorities will finalise two draft circulars  it released earlier this year relating to administrative aspects (in French) of compliance with FATCA, such as: 
 
  	the accounts that have to be reported; 

	the definition of an investment entity; 

	the euro-dollar currency conversion to be used by reporting Luxembourg financial institutions; and 

	the technical aspects of how the information will be transmitted. 


 
  As soon as this is done, automatic exchange of information under FATCA can take place. It is expected the first transmission of information from reporting Luxembourg financial institutions to the Luxembourg tax authorities will take place on June 30 next and the first such transmission from Luxembourg to the US will occur three months later, on September 30. 
Automatic exchange of information will come as nothing new to Luxembourg financial institutions, Laures explained. "Exchanging information automatically has already been the reality since January this year under the EU Savings Directive as the withholding tax option does not apply anymore and next year we will have the Common Reporting Standard (CRS) and the EU Directive on Administrative Cooperation [which implements the CRS in the EU]. This is the new normal."
Von Restorff said that as well as guidance from the tax authorities, the ABBL and other bodies that represent different parts of Luxembourg's financial industry had issued handbooks to help their members fulfil their obligations under FATCA. 
"We also think that the reliability and efficiency of the reporting tools available to Luxembourg financial institutions is a key element," he added. "In this respect, we welcome the draft technical specifications issued  by the Luxembourg tax authorities earlier this year."
 
  



 


    




              

            
          

        

        


    Topics

    

    
        NewsLuxembourgUnited StatesCompliance ManagementNorth America 
    







        
          
    
        
        
            
    

        
        
                
                    
                        
    [image: Cunningham, Ralph BW.jpg]


                    
                
        

        

        
            
                
                    Ralph Cunningham
                
            

            
        

        
            
    
      Contact

    
    
        	  email



    




        
    

    
        
            
                Ralph Cunningham worked at ITR between 2004 and 2018 and is now a freelance journalist.
            

        
    



        
    



        

        

      
    

    
    
  
    
      
        more across site & bottom lb ros
      

    
    
      
    
        
            
                
    
    
    
        More from across our site

    



        
            
                
                    
  

    
      
        
          Direct Tax
        

      
    

    
      
        
          
            
              
    [image: Hilary Wardhaugh Photographer]



            
          
        

      
    

    
      
    

    

    
      
        
          PwC tax scandal conduct an ‘outrage’, says Australian minister
        
      

    

    
      In an exclusive interview with ITR, Andrew Leigh also endorsed new legislation designed to prevent multinationals using complex corporate structures to reduce taxes 

    

    
      
        
    
        Tom Ravlic,
        
            April 08, 2024
        
    



      
    

    

    
  




                

            
                
                    
  

    
      
        
          Direct Tax
        

      
    

    
      
        
          
            
              
    [image: Hand holding magnifying glass and looking at house model, house ]



            
          
        

      
    

    
      
    

    

    
      
        
          DAC6 and real estate funds: Ten lessons learned 
        
      

    

    
      Nick Crama and Parwesh Bissumbhar, senior director and manager respectively at Alvarez & Marsal, outline practical advice for real estate managers to comply with DAC6 regulations

    

    
      
        
    
        Nick Crama,
        
            April 05, 2024
        
    



      
    

    

    
  




                

            
                
                    
  

    
      
        
          Awards
        

      
    

    
      
        
          
            
              
    [image: wbl Americas 2024 _ bkgrd_4x.png]



            
          
        

      
    

    
      
    

    

    
      
        
          Women in Business Law Awards Americas 2024: shortlist announced
        
      

    

    
      The finalists for the 13th annual awards revealed

    

    
      
        
    
        John Harrison,
        
            April 05, 2024
        
    



      
    

    

    
  




                

            
                
                    
  

    
      
    

    
      
        
          
            
              
    [image: ITR+ WcW 680x383 Fees and Billing@4x.png]



            
          
        

      
    

    
      
    

    

    
      
        
          What Corporates Want: fees and billing
        
      

    

    
      Survey results of over 25,000 in-house lawyers show competitive pricing and transparency in billing practices can help firms win clients

    

    
      
        
    
        Tom Baker,
        
            April 05, 2024
        
    



      
    

    

    
  




                

            
                
                    
  

    
      
        
          Direct Tax
        

      
    

    
      
        
          
            
              
    [image: google large]



            
          
        

      
    

    
      
    

    

    
      
        
          This week in tax: PwC and Google join forces to aid client compliance 
        
      

    

    
      The new tech partnership will assist clients worldwide with pillar two; in other news, UK accountancy firm MHA completes a regional merger

    

    
      
        
    
        Sam Sholli,
        
            April 04, 2024
        
    



      
    

    

    
  




                

            
                
                    
  

    
      
        
          Transfer Pricing
        

      
    

    
      
        
          
            
              
    [image: Internal Revenue Serice Sign]



            
          
        

      
    

    
      
    

    

    
      
        
          IRS seeks $2.7 billion in taxes from Walgreens Boots Alliance 
        
      

    

    
      The retail pharmacy chain owner ‘intends to vigorously defend’ its TP position 

    

    
      
        
    
        Sam Sholli,
        
            April 03, 2024
        
    



      
    

    

    
  




                

            
                
                    
  

    
      
        
          Indirect Tax
        

      
    

    
      
        
          
            
              
    [image: CO2 in the clouds]



            
          
        

      
    

    
      
    

    

    
      
        
          This month in indirect tax: UK progresses with CBAM plans
        
      

    

    
      US and Turkey compromise again on DST, new rules in Belarus on e-services VAT, Malta forced to charge VAT on buying and selling of securities, and more

    

    
      
        
    
        Ralph Cunningham,
        
            April 03, 2024
        
    



      
    

    

    
  




                

            
                
                    
  

    
      
        
          Direct Tax
        

      
    

    
      
        
          
            
              
    [image: Australian dollars]



            
          
        

      
    

    
      
    

    

    
      
        
          Big four partners cut taxes using income splitting, ATO alleges
        
      

    

    
      Income routed to different types of trusts was 'highly likely' subject to lower tax rates, according to the ATO

    

    
      
        
    
        Sam Sholli,
        
            April 02, 2024
        
    



      
    

    

    
  




                

            
                
                    
  

    
      
        
          Direct Tax
        

      
    

    
      
        
          
            
              
    [image: Aerial view of Christ and Botafogo Bay from high angle.]



            
          
        

      
    

    
      
    

    

    
      
        
          Local experts debate Brazil ‘backtracking’ on payroll tax relief 
        
      

    

    
      Despite the relief, Brazil’s government has also presented a bill which seeks to re-impose a tax burden on companies’ payroll, one local tax specialist told ITR

    

    
      
        
    
        Sam Sholli,
        
            March 28, 2024
        
    



      
    

    

    
  




                

            
                
                    
  

    
      
        
          Transfer Pricing
        

      
    

    
      
        
          
            
              
    [image: Mazars headquarters tower in La Defense business district in Paris, France]



            
          
        

      
    

    
      
    

    

    
      
        
          Mazars appoints ex-Deloitte TP partner in London
        
      

    

    
      Jeremy Brown arrives at the firm after a near 16-year career with Deloitte 

    

    
      
        
    
        Tom Baker,
        
            March 28, 2024
        
    



      
    

    

    
  




                

            
        

    

    



            

        
    




    
  







    
      

      
        
        
          
  
    
      
        
          0

          
    



        

      
        
          0

          
    

        
    
        Read More

    




        
            	
                    
                    
    
      
        
          
            
              
    [image: Disney's Florida tax bill may rise]



            
          
        

      
    

    
        

        

        
          
        

        
            
              
                This week in tax: Article 12B is ready for use in tax treaties
              
            



        

        


  
    
        Anjana Haines,
        
            April 29, 2022
        
    




    




                    
                
	
                    
                    
    
      
        
          
            
              
    [image: Cryptocurrency and blockchain are here to stay]



            
          
        

      
    

    
        

        

        
          
        

        
            
              
                OECD’s Crypto Asset Reporting Framework could be pivotal for tax
              
            



        

        


  
    
        
        
            April 29, 2022
        
    




    




                    
                
	
                    
                    
    
      
        
          
            
              
    [image: itr-awards-cover.jpg]



            
          
        

      
    

    
        

        

        
          
        

        
            
              
                ITR Awards 2022: In-house research launch
              
            



        

        


  
    
        James Wilson,
        
            April 25, 2022
        
    




    




                    
                
	
                    
                    
    
      
        
          
            
              
    [image: International Mother Earth Day 2022]



            
          
        

      
    

    
        

        

        
          
        

        
            
              
                This week in tax: Using Earth Day for tax digitisation
              
            



        

        


  
    
        Anjana Haines,
        
            April 22, 2022
        
    




    




                    
                
	
                    
                    
    
      
        
          
            
              
    [image: match-house.jpg]



            
          
        

      
    

    
        

        

        
          
        

        
            
              
                This week in tax: Countries respond to Ukraine war with tax proposals
              
            



        

        


  
    
        Anjana Haines,
        
            March 25, 2022
        
    




    




                    
                


        
    


        

      
        
          0

          
    



        

      
    

  


        


        

        

      
    
  



  
    
      Gift this article

      
        
      
    


    
      
        
        
        
      

      
        As a premium subscriber, you can gift this article for free

        
          
            
          
          Copy gift link
        

        
          
            https://www.demo.com/demo-article/

            
              
                
              
            
          


          Link copied to clipboard
        


        You have reached the limit for gifting for this month

        There was an error processing the request. Please try again later.


        
          You have 10 article gifts to share each month

        

      

    

  





    
        
          
            
    
        [image: ITR-logo-white-footer.png]
    
    


          
        

        
            
                
            

            
                
                    
                        
    
        	
                    
    
        
            About us
        
    



    
        	Meet the Team

	Contact Us & FAQs

	Media Pack

	Advertise in ITR



    


                


    

                    

                
            

        


        
          
            International Tax Review is part of the Delinian Group, Delinian Limited, 4 Bouverie Street, London, EC4Y 8AX, Registered in England & Wales, Company number 00954730
Copyright © Delinian Limited and its affiliated companies 2024

Accessibility | Terms of Use | Privacy Policy | Modern Slavery Statement
Cookies Settings


            
          
            
    
    
        	  twitter

	  facebook

	  linkedin



    



          
        

    




    






